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CALIFORNIA PROPERTY ASSESSED CLEAN ENERGY

On April 6, 2010, the City of Tulare City Council unanimously voted to
officially adopt the CA PACE program into the City.

Passed into law in June 2008 under Assembly Bill 811, Cities and Counties
in California can finance energy and water efficiency assessment
financing to property owners within their jurisdictions. As a response, the
California Property Assessed Clean Energy Program by Pacific Housing &
Finance Agency (PHFA), a joint powers authority, was created to provide
Cities and Counties a means to provide their property owners the ability to
finance energy and water improvements. The CA PACE Program is a
stimulus for all parties involved -

v' Property Owners gain savings through reduced energy costs

v'  Cities enjoy new sales tax and fee permit revenues from energy
installations

v"  Local economy booms with new energy jobs

PACE PROGRAM HIGHLIGHTS

Program Benefits for Property Owners:

- No money down, no credit check, provides for easy
assessment financing for energy saving equipment

- Provides a low, fixed-rate
- Instant savings on energy bills, tax credits and energy
rebates*

*(In many cases, the assessment financing re-payment can be less than
the current energy costs on the property, providing instant savings)




Program Benefits for the City of Tulare:

- Create and stimulate the local economy through job
growth
- Provides a facility to retrofit thousands of homes and

business properties, improving the community and
increasing values

- No costs to join or have the City of Tulare participate in CA
PACE
- The energy improvements help to reduce waste and

create a cleaner, healthier environment

- The JPA structure provides cost sharing efficiencies for the
City.

Participation in the program is completely voluntary.

ELIGIBLE PROPERTIES

CA PACE Assessment Financing is available to all owners of improved real
properties in the City of Tulare including, but not limited to, residential,
commercial, and industrial properties. CA PACE Assessment Financing is
not available for properties that do not pay property taxes, such as
governmental entities, churches and certain non-profit corporations.

Additional requirements include:
Current on Property Taxes. The property must be current on all

property taxes that are due on the property and must not be in
foreclosure.

Property already developed. The property must already be
developed. New construction is not eligible for the CA PACE
Program

Value Ratio. The assessment financing cannot exceed the land
assessed value.




ELIGIBLE PROPERTYOWNERS

All owners of improved real property are eligible for the CA PACE
program.

Additional requirements include:

No Bankruptcy. All property owner(s) must certify that they and/or
the property are not currently involved a bankruptcy proceeding.

Property Ownership. Property owners may be individuals,
associations, business entities, cooperatives, and virtually any
owner paying real property taxes.

Current on Payments. A property owner needs to be current in the
payment of property taxes and current on any mortgages on the
parcel.

QUALIFICATIONS SUMMARY

CA PACE assessment financing is available to property owners with the
following qualifications:

1.

5.

Assessment Financing is made to install permanently affixed
energy and water improvements to the property (no vacant land
or construction property);

The CA PACE Assessment Financing amount cannot exceed the
assessed land value of the property. (In certain circumstances,
additional evidence may be used to support an alternative basis
for approval as directed by the PHFA Executive Director);

The equipment must be installed by PHFA Approved Vendors, or
have been installed no earlier than 6 months prior to the City of

Tulare adopting the CA PACE Program;

Property owners must be current on their property taxes, and no
bankruptcy proceedings initiated.

Minimum amount eligible for assessment financing is $5,000.

For complete qualifications, please see the CA PACE Program Report on
file with the City of Tulare.




AUTHORIZED IMPROVEMENTS

The CA PACE program affords property owners in the City of Tulare the . 8
opportunity to take advantage of a wide range of energy-savings
measures, consistent with the following provisions:

CA PACE provides financing for energy and water improvements
permanently affixed to property.

CA PACE Assessment Financing is intended for retrofit activities to
replace outdated equipment and to install new equipment that
takes energy off the grid. However, CA PACE Assessment
Financing also made available for purchasers of new homes and
businesses after the property owner takes title to the property.

CA PACE Assessment Financing is made available for the following types
of improvements:

Energy and water improvements that promote energy efficiency
and saves water.

Solar Systems. CA PACE Assessment Financing is available for a
range of solar systems, from photovoltaic to solar thermal.

Pool Equipment. This includes pool circulating pumps and natural
gas pool heaters.

Water Conservation Equipment. This includes high efficiency toilets
for residential properties to waterless urinals for commercial
properties.

Energy Efficiency Equipment. This includes tankless water heaters
to energy efficient HYAC Equipment.

This is only a sample of the many authorized improvements available. For
a more complete list, please see the CA PACE Program Report on file with
the City of Tulare.




HOW TO GET STARTED

The first step is completing a CA PACE application. Applications are
available for download at www.cityenergysavings.com.

Property owners need to complete and submit the application to Public
Finance Solutions and Engineering (PFSE), the administrators of the CA
PACE program. See Appendix A for an application.

APPLICATION PROCESS

Once a property owner submits the CA PACE application, Public Finance
Solutions and Engineering (PFSE) will prequalify the applicant. Once the
property owner is prequalified, they will be contact by Conner Energy for
their energy evaluation (no cost for residential properties).

Property owners will then be given a list of recommended improvements
and a list of CA PACE Authorized general contractors. The property
owner must choose the improvements and general contractor, and
submit the appropriate paperwork to PFSE for approval.

The general contractor and the property owner wil be given an
authorization number to proceed and complete the improvements once
approved. The property owner does not pay any money to any
contractor.

Property Owner visits
CityEnergySavings.com and Property Owner Applies
downloads an application

CA PACE Administrator
Prequalifies the Property Owner

Property Owners and Property Owner submits Property Owner

Gt_mer'al (_.‘nnt_ral':tﬂrs paperwork from CA PACE e receives an Energy
receive notice to approved General Contractors Evaluation
Proceed

Bonds are sold and General
Contractors paid (Property Owners
are also reimbursed for any approved.
costs)

Property Owner
begins repayment on
their property tax bill




UPCOMING EVENTS NEAR YOU

The City of Tulare will be hosting a CA PACE workshop on August 10t at
6:00 PM. All general contractors and interested property owners are
invited to attend. The event wil be held at the New Library/Council
Chambers. See Appendix B for an announcement of the event.
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APPENDIX C — FREQUENTLY ASKED QUESTIONS




Frequently Asked Questions
AB 811 and the California PACE
Program

1. How does the California PACE program work?

The program is structured through the establishment of a citywide or countywide Special
Assessment District. Owners of individual properties can apply for assessment financing through
the CA PACE program and, if approved, authorize the special assessment lien against their
property to finance energy and water efficiency improvements to be permanently installed on
the property. The financing is repaid through a special line item on their property tax bill. The
property owner receives energy savings to offset the annual costs of the approved
improvements.

2. What types of buildings qualify for this program?

Residential and commercial buildings of all sizes are eligible. Property qualification criteria for
residential properties includes:

The loans amounts cannot exceed the assessed land value of the property.
Property must be current on the tax payments.

If you have any further questions, or need more detail please call 1-877-577-7373 for more
information.

3. What projects are funded by the California PACE program?

Eligible projects include energy efficiency upgrades-such as adding insulation, installing energy
efficient windows, and upgrading heating and air-conditioning systems; and water conservation
upgrades-such as installing low flow toilets, and efficient pool pumps. Program financing is also
available for installation of renewable energy generation on buildings such as solar photovoltaic
systems and fuel cells.

4. What will be the amount of increase in a participant’s property taxes?

Once the property owner has received the energy evaluation at their property, and applied for
financing, the property owner receives a final loan amount and interest rate with a detailed
amortization schedule detailing each year’s principal, interest and administrative charges on an
annual basis. Property Owners pay a fixed annual assessment payment that over time will
defray the cost of their project. Each individual financing will bear interest at a fixed rate
determined at the time of funding request based on market conditions.



5. For how many years will the participant have to pay the added special assessment?

The special assessment payment period will not exceed the expected useful life of the projects
(generally up to 75% of the useful life of the improvements), so the property does not wind up
paying taxes in future years where it is not expected to gain the energy or water savings from
the retrofit. Therefore the length of time will vary according to the projects installed, up to 20
years.

6. What happens if the property is sold prior to repayment of the special taxes?

If the property is sold or transferred, the special assessment payment obligation will be assumed
by the new owner. Standard property sales disclosures will indicate the existence of the
assessment lien, so owners will know that they are benefiting from the retrofit improvements at
the time of sale and can set their price accordingly.

7. Can participants deduct the energy efficiency and solar financing costs on their income taxes
as they do for other property taxes?

Participants may be able to deduct the interest component of their project special assessment,
similar to a home equity line of credit or a home mortgage. Please consult your tax advisor. An
amortization schedule of the amount of interest paid for the prior year can be obtained through
the California PACE administrators — Public Finance Solutions & Engineering.

8. Can the property owner use any contractor?

Approved contractors will be provided to homeowners at the time the energy evaluation is
performed, and may be available for review at www.cityenergysavings.com Contractors page.
A property owner can choose from any program approved contractors that have met the
Program quallification criteria.

9. What is the source of funding for the program?

The Pacific Housing and Finance Agency, (PFHA) a California Joint Powers Authority, has
authorized to issue up to $95 Million in Municipal Bonds to fund the CA PACE Program for
program participants. None of the City of Tulare’s revenues will be pledged for repayment of
the bonds.

10. How can | apply?

First, learn about the program application process and requirements. Then fill out the simple
online application and pay the application processing fee ($395). You will be notified within 5
business days if you're approved. You can find out more about new energy efficient equipment
and technologies after your Energy Evaluation scheduled after the approval of your application.
Please visit www.cityenergysavings.com.






